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A S| 1950 | 1955 | 1957 | 1960 | 1961 | 1965 | 1968 | 1970 | 1975 | 1977

FAI4| 4898 |127.45]154.89|203.65 | 158.76 | 204.30 | 191.56 | 281.20| 402.77 | 468.27

].E ‘/<<<{E$ l)zﬂj:’ T%ﬁ*@lf)oqi Eﬁ&ffﬁuli 2000. 4.
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A& |1950{ 1955 | 1957 | 1960 | 1961 | 1965 | 1968 | 1970 | 1975 | 1977
TR 26.32| 92.07|11943|169.61 130.87|172.82|155.21| 242.22 | 358.32 |412.71

(537 (72.2)|(77.1)| (83.3) [(82.4)| (84.6) | (BL.O) | (86.1) | (83.9) |(88.1)
B BE | 356] 466 579 600| 623] 570| 633| 7.00| 1500|2623
FEERIEE | 19.10] 30.72| 20.67| 2804| 21.66| 25.78| 30.02| 31.98| 29.45| 29.33
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o] AAYEE ASH o' AeE7] mitolth

<I 4-3> 1978~2002H ==2| ZAM|=2l1} GDP &4

(&) e, %)

A= GDP | GDPARE | A5 | 2AFY | 2AREE
1978 3,624.1 132 519.28 10.9 14.3
1980 45178 11.9 57170 6.3 127
1983 59345 121 77559 10.8 131
1985 8,764.4 2.0 2,040.79 1154 228
1987 11,9625 172 2,140.36 24 179
1989 16,909.2 133 272742 141 161
1990 18,5479 9.7 2,821.86 35 152
1991 216178 16.6 2,990.17 6.0 138
1992 26,638.1 232 3,296.91 10.3 124
1993 34,6344 30.0 4,256.30 29.1 12.3
1994 45,7594 35.0 5126.88 205 11.0
199% 584781 2.1 6,038.04 17.8 10.3
1996 67,884.6 161 6,919.82 144 102
1997 714462.6 9.7 8,234.04 192 11.0
1998 78,345.2 52 9,062.80 101 11.6
1999 82,0675 48 10,682.58 178 13.0
2000 89,468.1 9.0 12,581.51 17.8 141
2001 97,314.8 88 15,301.38 216 157
2002 104,790.6 77 17,636.45 153 16.8

F 2AFYTHEE

s i HHRiE, TrhBR R (2002) 5, 2003, 9.

AdoH] S7ke9.

PRI BT, TP EEEE(2002) 5, 2002 12.

90) E@lIF(2002).



104

Al SRS Fliddidiiel vhRe] AR 1985139
11549, GDP “d7¢-E°] 22} 30% 3 35260 E3H 19931 5 1994
o] 291% % 205065 ALl ti=gfF o= 2~19%H 0l 4
B3] F 71ES BolFal glon, 199%d o] F Hluz gl B

S Holu YUHE 4-3> D [18 4-2] F=x).

(2! 4-2] 1978~2002H S=2| ZMrAS7 20 CDP &4

120

100

80

60

40

20

0
O DB ADDONDL DN DO N DD DN D
A s SR A S e L e SRS e S S e e SR AN

R RIRC SRC IR SIRC SR SRS R EIRC SIRC SR RS IR SIRC SR SRS R U S

——GDPYZE m ZHFLE7H8 +— ZHEEE |

ZAFFELS FlSEigeEe] vte] GAIE 1936 22.8%F Al
Agk AS A8k, 199697H4] FXAR] &4k A4S K rH199%6d
10.2%). ol GDPAd&Eo] ZAMTY S7H-S 2343 Aot} 17
U 199793 8= GDPAARE] E3l81 A4 Z7H8<] GDPA
FES 2ISIHA ZARFEC] T7FH] AlRRIA 20020l A

Rorgo] 168%0) o|2Hth<E 4-3> 2 [1¥ 4-2] Z=x).



IV, Fe] S AR AT D Fole] Wl 105
W A% A H Sl

1) RIS ZMPHS{RE A% 24 2 20|

S =A Iﬁﬁ‘%%b] = —é— FREHAL, T 2G3hs 5 dH =

215 FFl we} A7t A&H 02 Zrlshe Bis AlAsIATH<
3 4-3> Fx). 7IAIES Thskilel™, Flddidete] 471 Vet
W) A7AE L A7t SAIgell A AR B HIge] 86~%0%E A
SIATH<E 4-4> 2 [19 4-3] Z=).

19834 795E ANDA Fldfides: dedol] 2ste] 7ol A4
S ol T YANIES A5 B AR A4Sl fikk oleS
7h g 7)Y frEEo g Hulshe Wlo] MalE Ik 719 ol&
AX7} ZAZA FRE wEl FAG7E Fd=e] HIsiA 10.9%
Z7VsraTk 19843 1090 A22A] Fldefidcly Aegol 2<4=314] 71
ol & S HASIAL FA (B ZEF R, SRS EITIRL, e
MZEEFD 7} ol dd-s 23] dASHA Bell wEhA FA7E A
dxe] HIsIA 198405 221% Z7FIEa, 195delE Ad w0
1304 -2 1154% S71SFAtH<E 4-3> F=).

ARTHA FIGFIL 2 ARS|F2] AGFE78A} 2315 olF+=
71 4l et o,
STAY ZACIRER)7E 7124150l ek Lkl FAl5=ellA
ZAA|sl= HlFo] B ARGA FldFidcr o2 5006t 2 AR,
A2F 2 vl F7¥eh] AlFslA 1993 delE 75.1%¢0 o]2 4] 7]
AE L2 A Y] AE Fard] SFUTH<GE 4-4> B [19 4-3] =)

12

Lo

us




106

<E 4-4> 1978~19932] = M A gl =0
(DL 575, %)

@ | e | i | WR | mos| UOEE | SRR
1978 | 51928 ‘gg 2(2;‘)3 2(2:2())
1979 | 53782 ‘gg% 2(22? 2(2%
198 | 57170 %8:2? ?gg? 2(12?
1981 | 62089 ?g :g()) f;lig;l 2&2?
we | we | o' | Gy | a
1983 | 77550 6(2‘;:;3 ?2:2? ?(ig?
o | 2 | e
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1990 | 282186 1’(%55?;)’9 1(55?-60)1 fﬁ? 6(5(2)111:5 1<141.§>8
e [ S| 2| |
| 0| | ||

F L () ek Felld® FAlglA AAsh= RS9
2. 1985~1993' 3] BEMSEATAE BIESASEHEBE 233
A KRR, ThrhEB0E Bt 2000. 4.
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<E 45> 1994~2002929] = M A gl =0
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o

(21 Eo, %)

A | fERMC | TN | BB MBI ;ﬁf %}”ﬁf\g
391422

1994 | 512683 gg-;l; 2(752338 %;9 ?(1)?:5 ?5)4
453068

199% | 608804 ggg; Z?i 38)3 235_89 ffgjﬁf 1(?.&5))6
527004

1996 | 6909.82 éﬁgl 3834 3?§$6 %ﬁ? l?zéilf
655389

1997 | 823404 <<;2.Z61>> 3(1?? 51)9 SZ 51)8 7(9; 33 1?%5
762542

1998 | 9262.80 éfé-g; 335284 ngéio 7:1533 1?21.&?)1
8344

1999 | 1068258 <<51&2§>> 5?5232)3 4335)0 6?6?80 1(712.'64>1
10,366.09

2000 | 1258151 ffé;l; 7<5§ 51)8 4?531 8(267.%;1)1 1712:212)2

2001 | 1530138 83255)2 4%'17)0

2002 | 1763645 733 02>7 75 '18;5

F 1 () 2 oA FAHFlM AAsh= vlFela, <> k2 A
2. FRBHA= AR WOEBL, PRGBS B A2
3. 1994 o] %] BIARKENBIE M JRaEpiBiE 2
4.2001' 2 2002'32) R, BRI R AR

= MrplBds tF#(2002) 5
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m [

4
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V. F5hel SR A AT B o) W

(O8] 4-5] EEAiR, BiEf X &MU SM0IM
AIx[Sk= HIS 520](1985~1993)

10 —

1985 1986 1987 1988 1989 1990 1991 1992 1993
|——ESR —e—BER —— 2%

BTN R EHTTR) AGTE BN Rske
|22 1985\9] 2020 B 49065 Aoz AA3] ZhasiA 19939
o= 247} 137% B 2.2%F A ATE 53] X719 2 9 vk
S Al e E 1990 S0 HA Sk £t & O wElx]

= 25S HATHE 4-6> F2).




112

<IE 4-6> 1985199342 F2 M=l M= 0]
(29): fi5o)

—
o o T TR B Afzis
R vas) 7H
BB T R S R S
1985 594.60 14770 211.07 59%.84 100.22
(29.1) (7.2) (10.3) (29.2) (49)
1986 546.59 232.19 261.07 59%.40 97.00
(26.1) (11.1) (125) (285) (4.6)
1987 533.26 254.20 302.00 563.20 101.51
(249) 119 (14.1) (26.3) 4.7
1983 480.93 334.37 397.92 57093 10511
(20.1) (16.1) (16.6) (239 (44)
1989 530.28 430.83 487.30 533.59 116.34
(194) (15.8) (179 (21.4) (4.3)
1990 580.93 400.00 515.75 604.12 111.88
(20.6) (14.2) (18.3) (21.4) (4.0
1991 629.41 406.36 564.00 62759 1034
(21.0) (13.6) (189) (21.0) (35)
199 693.25 70693 65367 624.77 9%6.01
(21.0) (21.4) (20.0) (19.0) (29)
1993 821.42 1,081.48 966.09 53291 95.69
(19.3) (25.4) (22.7) (13.7) (2.2)

F L () ek Felld® FAlglA AAsh= RS9
2. 1985~1993 9] BIARZEATBIE BIARIENERS 233
A KRR, ThrhEd S04 BT, 2000. 4.

2) M2EHA| Z=MPHSET =2 Ml & 0]

FRARE 1 5 Tvlslel & AAANANY Zeame) dve
A 19904 AbsiFe] AR Hga Aze) AAAES B
dow, FEAAN FHE T A B AAE e
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o whe} TRl oM Ak FEQGel e Bulg o
’\°‘°ﬂ —rﬂrﬂ“ //méﬁa‘*ﬁ‘ﬂ EERE, SR B ANEBT 713k e

47> 1994~200232] F2 M=2| M= 0
(29 fi20)

a = i Lplk Bt gm | A
= (it A W FEFIRE | ZEFTSRL | PSR
1904 2,308.34 670.20 487.40 609.75 98.74 73
450) (131) ©95 | 119 19 | 14
1995 2,602.33 865.56 541.48 759.38 119.06 131
“31) (143) ©0) | 126 Q0 | @2
199 2,962.81 1,062.57 620.23 822.33 146.15 193
(42.9) (15.2) 9.0) (11.9) 2.1 Q.7
1997 3,283.92 1,324.27 678.70 794.43 16875 260
(399) (16.1) (82) 96) AR
199 3,628.46 1,575.08 814.93 74393 181.61 339
(392) 170) 88) 80) @0 | 37D
1999 3,881.87 1,668.56 820.66 639.00 17241 414
(363) (156) 77 6.0) 16 | @0
2000 455317 1,868.78 858.29 82741 172.22 660
(362) (149) ) 66) 14 | 62
2001 5,357.13 2,064.09 929.99 996
(35.0) (135) ©6.1) 66)
6,178.39 2,450.33 1,046.32
2021 "0 | 139 | 69

F L () Qe Fohdm FAlpelA Ashe vS
2. 1904 olF0] B REIIRE i emi fiame L33,
3 2001°d 5% 0022} BTG 5) SRR GRS S T
G HERE002); B TRRBIEGERE2002) s o oFH S22 u]o] 91A] 3.
ARs: SRR, T R0 B, 2000. 4
P R, PR EE2002) 5, 2008, 9.
TS B
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53] ARGA AAANE Alell AR, A FeAAL] A
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£ s 719 dF FAFOl ko] bAoA et H
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shod IEMERE SR R OIAER 5O MaBErT Ao Ve A
£xow 7K S 20024 7IEeR Mk Alae 6178E(E
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+ 2450(EE(EU A 7)) 2 A 19940l vlsA 378 F718aL, i
i) A= 1L046(En(AN Y 718) 024 19940l BlsiA] 2.14)
S7HITE olH3k 77 TAle] w53 SIS Addshe 8
3l @ ¢lo] FYch

AAIZNE o]1F F8 ZAE FAgnRlel WSyt VA NE ST
P8, SMERZEAIGH B QS Ae] F-3u17} S71shax 713415
&1 ViusEES] A7t FAGll A 2EA]SE Bl 199499 67.6%0
A 200200 = 54.8% 2 AWK 4-6] F=2). = A8 A%
A7 EshAX WA EA B FA QGG A o] e m N
WIEIGHS] A7 19923 2] 9T#ellA 1998 dell= 86(EILe=
A EATe] 9.1%5 AAZ AL, AelGAY] Fe s Sk
pitssie] A7t 1992139 12.3(IC(F AT 04%)0014 1998 doll=
I825(EILOZ FAIT 1.9%5 AAIH o), L3 TJQIAaSA] Al
7HWEA S7FL7] etk HIS nikigne] Az FAlgellA 2t
Agh= BlFo] LA o= Al WSt E3siA 7IRbAE
o209 Aol WPt glvkar sHItK[2d 4-6] =)

A2EA AANGAM = 25AA L] AYole B2 vFS FATH
53] RJAESAAE Az oz WA NILSAH4RE Zds)A

92) 21:(2000), pp. 838~839.
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M= o] glet /NAALGBA] Fto] FAllA 248}
2 199439] 65%°14 2001 106%E HF3] Z7Fsh= 34
o Atk FAATAEA S 199439 24%014 2001d2] 245%%
2000 o]F FAT TTMIE Bl 77|19 FAAZ ] Hto] F
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2 [ 48] #F=x).
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<E 4-8> 1994 ~IXQ|

T AR A P

% 0|

(21 Eo, %)

e | A | A AAGRA | FHARAA | el B

I Al N I s e A N e e I
1994 | 5819 | 4461 | 76.7 320 6.5 138 24 334 6.6
1995 | 6817 | 5025 | 73.7 443 6.5 209 3.1 572 84
199 | 7,051 | 5096 | 723 469 6.7 297 4.2 79 10.8
1997 | 8225 | 6,098 | 74.1 568 6.9 512 6.2 994 12.1
1998 | 9,093 | 6,304 | 69.3 701 7 97 88 | 1,232 | 135
1999 [ 10315 | 6563 | 63.6 833 81 1,183 | 115 | 1,649 | 16.0
2000 | 12665 | 6624 | 523 | 1,182 | 93 | 2535 | 200 | 2217 | 175
2001 | 14911 | 6648 | 446 | 1,579 | 106 | 3647 | 245 | 2833 | 193
g | - - 675 - 77 - 91 - 12.1

199 ~199%9d2 A 71, 1996~20019-2 T3l Y Vo2 ¢k

35} oRke] Fol}

olo.

Aw FAEET B

AAH .

(O3] 4-8] M| A7FAE Ml 774 3 320](1994~2001)
90
80
70
60 |
50 |
40 |
30
20 P— —
18 E‘f?‘:\’! ! A= I - I I I
1994 1995 1996 1997 1998 1999 2000 2001
—— 25, DAL = AHAE LA
—— FAA AN —— A
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3. N8 - A 0% FYt ARG thu) #4

T3 SRR AR AR F FEeE FdEn
APFAS R Gk i, RS RRER 5, 2Rla A S gEke] 3T

o e, RS A 4, ) A A8 2 5 A A
T2 TARE 3170 AF Agol Fa wEe AXska gtk 4
F olglolie @ 2 @F Ao} BF ANFR TAHE AF A8
Rol 1 aharIuel @ NS 9 AFe] ANAR APo TR &
R

Fo AR 2 Ad BIREA) B, Aad =
YZH71Pe) 59 D )Tz RE o] Ao] gom, APASlE

ZVRAREAN] 7N ZA - AAE ] Ea - 98 - BAAL

spul, ) @ Pg@e Sl ik
7% AIGA - 1978~1993

=7 9 Fole <GE 4-9>9f 2o HIE Addin] X457t
E5)7F ofHe] 18-S Hola A GRS Ao s
Z7FlA 19939l = 4,349 cel E8liA 1978 d ) BisiA 3.84) S7}
Aot AFFdYe] SVEEE ZF A7EE 1A Y - o)
FR57] oA 3 - 5iHEI1966~1970), 4 - 5EFEII(1971~1975
) 25 - 5511976 ~1980) o] 7 SRS AR 7.0%,
4.2%, 59%2A ¥l A A £ Il B5S RYh 1y
U e - ek Ro] BEAZRo 7 AW 198012]]:]10]].‘5 19804 &t
5 AQlstaire AFFATAY] S7He0] F AEHTFE 7SS A
T2 HwA w2 7R 53] 19830dd FEK 1984~1986k3),
1989, 1990, 1992 & 1993d0)] W2 H==2 F7lshs B8 Kol
Ak AAF o7 Hol AAFYS A T £xo} s o] o




V. T=e] AWML A4 2 Fole] Msh 119

o WE2A F7Fle EgS Bolal lkal sHAlth

T2 1980 ©]%F I7EE Yol A A ZAE= HIF
o] F&3HA Aske o] gk GDPAA xpA|sh= A5 B2 Fo
= 1978 BAAANS A o]F A JAEA At Uk =
GDP thiH] Aol vlg-2 M=7191 19783 31.2%°]d Ao
AR slgsle] 1993300 126%E w9 SolxAl S ATH<E 4-9>
9 [O7 4-9] F=). AP TAA ] osiA s Sl
Tk 19784 o]F= ARG FUHEe] IRIAA ] FUHEol e
g A HolA A ANA AEAEE HlFe] At SHo] Utk
T o R = 197839 BARY o] Foll HEIERIDo] A1&3] &
el wet SRR NA RSk F71A17g <] Bigo] wEA 7
Ak F M THPY e AA) 2 1980dle] FA71Y BEAEA
2 ARTAS F7teLtel] GYAZIA] ol AAIA S - 2]
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dellt 95190 Dt qlo} woIzte] elakelRgle] Y wE Fvhe
Qe AL Jehln ok 19939RHE SAe Wz sl
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<E 4-9> 1978~1993H2| =2} -

Rargrele| 37k | +aH|

(&) e, %)

e
Al

AHFAA)

FAIE

A

B

A |T¢B)| A

Bl

A

T

A

GDP

GDP

1978

113226 | 17577

956.49

2948

.15

155

34.5

312

4.85

1980

1,150.93 | 284.45

87548

244

-847

5

2.7

6.30

1985

2,004.82| 769.63

1,235.19

2.84

41.09

61.6

224

878

1989

2,664.90 | 822.52

1,842.38

3292

49.16

309

69.1

158

4.86

1990

2937.10| 992.42

1,944.68

10.21

553

33.79

66.21

158

535

1991

3,149.48 | 938.25

2,211.23

7.23

1371

2979

70.21

146

4.34

1992

3,483.37 | 979.51

2,003.86

10.60

1323

2812

71.88

131

3.68

1993

434895 | 957.51

3,391.44

2485

225

3545

22.02

7798
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276
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rrAtETdY] T 719 e} o575 fI%
AE)| B} Holls EJQATE vhdo) 7S FHokstA st A
A gt ANZATHES A7 de A= FHE 5 Utk
=717 0] IRIAA| A 2R 8= HIFo] FAHOZMN, 53] YA
Aol ARAA AN AAsE vlFo] AR wEl FRe] AA
A 2715 S8V Zdstel oA thA = ook SHA|RE Fo
T A R E 2 EAS ok oA A
g do] 7rdsiAlE Utk

gHA 7 Ago] AAA R FANT WA= ﬂl?—?%— A5
UW %‘%Hé%& z2A| SHEXE AF e wet Al A4 IE =

_—

FARGPIZGON 8] 2SR AGAAZ AN T} R
s} Ze3719de] Ape-del HosIReh el BAskE ARAA}
2} 33s10) 7hEA FYAREY F7HE] 199038 SRR A
A5 F7HERT EGROLL o F AW F7H8L Selshe
242 Bl gk AHo] 1901493} 19BN F7He A7} plo]
UAE 7188k E5S Holal JUTH<EE 4-9> 2 [19 4-10] F=).
531 FUAHEYe] GPAA A3 vl 167419) 87895 8
Mo A&HoR SPse R (1Y 49 FH)E Holw 9e
e ) AS1SE AN TS SIS AL, S5, 7
ABA PRFA 5 AR 5ol Feshslel FAAAe] P2
QD BAREL AARTS), o) E HERHILES FAA H
sifel 912le] w)9ie,

FY - A AL PSS 2Y, S P gL
198519] 3834768 902 LRSE AFAAZL H2 3FsIo] Sha
A grass7) AR ASE 0 AL A% 489 1084
o= T8 FU S7He0] 225%F 7I5sHA 2202%F 7153

95) AhHFE(1997), p. 50.
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& F93) F7ehe B4 Holw otk AU FTHEe okt
9] 7]8-o] UAAT 14~2%E 7158 A== vH|nZ] w24 433
A 20023] AFLF AL 1904 BI3IA 369 S7He Lk 8904
ool 2alty AAFO T Hol AAFAL AR dALET o) S
o] sl W= A Zr)ehe B5S Hola Qtikar A

<& 4-10> 1994~200242] E - X|[HR|E=elo)
Sk A T
(2 (55, %)
A78U(A) day 78EE | A | B
A | TEW| A (A | TS| A | T | A | GDP | GDP
1994 | 521810 | 290650 | 2,311.60 | 19.99 | 20355 | -31.84| 55,70 | 44.30 | 11.2 | 6.22

199% | 6,242.20 | 3206.62 | 298658 | 1963 | 12.06| 2016 5217 | 4783 | 10.7 | 557

1996 | 740799 | 3661.07 | 374692 | 1868 | 1242| 2550 | 4942 | 5058 | 109 | 539

1997 | 8601.14 | 422692 | 44242211678 | 1546| 18.08| 4886 | 51.14 | 11.6 | 568

1998 | 987095 | 4,892.00 [ 49839 | 1416 | 1573 | 12.65| 4953 | 5047 | 126 | 616

1999 | 11,444.08 | 5849.21 | 5594.87 | 15.83 | 1956| 1226 | 51.11 | 4889 | 139 | 7.07

2000 | 13,395.23 | 6989.17 | 6406.06 | 17.04 | 1949 | 1450| 5217 | 47.82 | 150 | 7.82

2001 | 16,386.04 | 8582.74 | 7,803.30 | 22.33 | 22.80| 21.81| 52.38 | 4762 | 171 | 882
2002 | 18903.64 (1038364 | 851500 | 1536 | 21.04| 912 | 55.00 | 45.00 | 180 | 991

L B s e wils 2
2 BV AL TP 28 o 52
o FUPIEE Aa e el S99

A5 B GRL, ThEH A ERE(2002) 5, 2002. 12.
FRE G R, TrRER TR (2002) 5, 2003, 9.
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T 19809 o F 7AYol FRIBACNAM 2Rk HF
o] &Ml AstEe] & 3F0] /ftilll A o] Fol = AstEur}
19973< 71H oz AAs] Z71at7] AZEIA 200290 18%S A
dshal et 5 7IRF Ftell= AGrA S7H(14~22%)°] GDP 4
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FERT 27) Wil =7HAAEFd ] F0AA A 2R HIF
o] 3] oA 7] ARtaidT). F FUAEG0] GDPIA 27|
e HITE 199739 568%E 71Ho2 M3 S718h7] AlEksiA
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Fx), o2 EAAZE AAZEAES WAUSY] R A2
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71702 ZTMHE BobA 2002300 55%0) BRITH<E 4-10> 2
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L 7R - 7B o]l =A%
7h AEA AAIZNE I 243

AISA(19499~1957A) 9] A710ll F=73Ae AT 373449
A 5 U AAgRe] BES ried S8R EEEA
ZBAAAGES ARSFo) 2 T3k Al7]olth B AlVIE AR ZAIA|
Tt FHEI BAEe Ao, SN e AAEE e
HEShE Tkt BARES AT R NEeta, g w7
o] FHE ERPA Al7|olth 53] o] Al7]dlle A fAE Aol
e} A-8AE WAAEE APEH 0T -850 =M V|Ee] AT
o] ZAAE AT R Jixsle o ZAE AFFoE E83I9th
olelgh AlthZ J&stoll A, 94 A FHAZI(1930\dTH) fiRglis
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<Abstract>

An Analysis on Tax Policies in China
and Their Implications for North Korea

Han, Sangkook

In this study we try to derive some fiscal policy implications for
North Korea based on Chinese experiences. There are many similar
as well as different aspects between North Korea today and China
when it started to reform its economy. Therefore, Chinese
experiences, successful or not, will certainly be useful for North Korea
In its reform process.

We derive our conclusions based on the assumption that North
Korea will transform into a market economy gradually after many
reform experiments during its transformation process. A new tax
system for North Korea should be based on fiscal reform. The
essence of fiscal reform is decentralization. Therefore the new tax
system should aim to be an equitable, efficient and neutral one.

For a new North Korea tax system, we have derived the following
mmplications based on Chinese experiences. First, North Korea has to
introduce a basic law for tax and construct the tax system based on
that law. Second, they have to pursue a simple system to enhance
transparency. Also in the beginning the tax rate should not be too
high so that they can increase tax compliance. Third, they have to
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encourage entrepreneurship by switching the dividend distributions of
national enterprises into tax. That movement can also contribute to
securing stable revenue for the government. Fourth, VAT and other
consumption taxes should be the main tax items in the earlier stage.
The consumption taxes should be the basis for further tax system
development and that will also help to secure the tax revenue. Fifth,
they should consider a dual VAT system in which they treat tax
1mmposition on transparent tax bases differently from other tax bases.
Sixth, they have to consider the introduction of a dual corporate tax
system favoring foreign corporations to induce foreign investments.
Seventh, it i1s desirable to adopt individual income taxes, not
comprehensive ones, considering North Korea’s embryonic tax
environment. Eighth, as tax supports for foreign investment, North
Korea should consider tax reductions or exemptions such as tax
credit, tax holidays, and investment allowances, etc. Ninth, founding
a tax administrative body separate from the policy department
should also be considered. A separate tax collecting body will

enhance the efficiency of tax administration.
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