Invitation

Over the past several years, budget authorities around the world have
been struggling with diverse issues that affect fiscal probity .

Korea and other countries have been engaged in massive expenditure
restructuring to accommodate accelerating welfare spending, while
Europe continues to draw global attention with policy responses such as
supranational fiscal rules to cope with recent fiscal crises in some member
countries,

From a different perspective, the focus of debt management is shifting
to areas that have traditionally been outside the central government's
purview. Implicit debt burdens from sub—national governments, SOEs,
and other public entities ask of us whether the central budget authority
should be taking on a more active, expanded role to effectively counter
such new threats to fiscal soundness.

The Seoul Policy Forum will allow budgeting officials and experts to share
their concerns and seek more effective methods of dealing with the crises
and problems they face. We cordially invite you to the Forum, which
ultimately asks whether times of crisis can produce a new paradigm for
central budget authorities,

Deputy Prime Minister and
Minister of Strategy and Finance

Oh—-Seok Hyun

President of the Korea Institute of Public Finance

Dong—Suk Oak
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The 3rd International Policy Forum on Budgeting
“Seeking a New Paradigm for Fiscal Management in Times of Crisis”
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Participants:

(1) Budgeting officials from OECD member countries

(2) International Organizations (OECD, IDB, IMF and World Bank])
(3) Scholars/Experts on public finance

(4) Officials of Ministry of Strategy and Finance

Sessions:

Increasingly budget authorities around the world are being asked to deal with fiscal issues
whose solutions demand new roles and capacities beyond those expected of the traditional
budget office. The issues facing budget authorities are similar in that they all undermine
fiscal probity; yet the actual manifestation of these threats differs by country or region.

Some countries’ budgets are under acute pressure from the need to shore up stricken
financial sectors, while others are struggling with longer-term concerns over increasing
welfare needs amidst rapidly declining growth. Some governments are focused on the
immediate reduction of sizable deficits; others are concerned about potential debt burdens
from sources that have been outside the national government’s purview.

The Seoul Policy Forum will allow budgeting officials and experts to share their concerns
and collaborate in the search for new measures to overcome budget crises in countries
and regions around the world. Ultimately, the dialogue will ask whether times of crisis can
produce a new paradigm for central budget authorities.

Theme I: Fiscal Management against Increased Fiscal Demand

(1) Restructuring Public Spending for Growing Welfare Expenditures
(2) Fiscal Reform Case Studies

Theme II: Expanding the Scope of Fiscal Management

(1) Relationship between the National and Sub-national Governments for Fiscal Soundness
(2) Debt Management in the Public Sector

AGENDA

DAY 1 : Monday, October 14

Meeting Venue : TOPAZ, Yeong Bin Gwan (1F), Hotel Shilla Seoul

09:30 ~ 09:45

09:45~10:15

Theme | : Fiscal Management against Increased Fiscal Demand

10:20 ~ 11:20

11:20 ~ 11:40

Registration

Opening Session
Opening Statement:
MoonKyu BANG, Deputy Minister of Budget, Ministry of Strategy and Finance,
Korea
Congratulatory Remarks:
Gerhard STEGER, Director General of Budget and Public Finance,
Austria / Chairman, OECD SBO
Dong-Suk OAK, President, Korea Institute of Public Finance

Photo Session

Session 1: Restructuring Public Spending for Growing Welfare
Expenditures
This session will examine how the central budget authority (CBA] can respond
to increasing spending pressures (from, e.g., growing welfare needs) by
restructuring public spending. A lead-off presentation will be provided by the
OECD Secretariat.

Speaker : Ronnie DOWNES, Deputy Head of Budgeting and Public Expenditures
Division, Public Governance and Territorial Development Directorate,
OECD / (Former) Budget Director, Ministry of Finance, Ireland

Moderator : Junghun KIM, Director of Fiscal Research, Korea Institute of Public
Finance

Coffee Break

AGENDA

11:40 ~ 12:50

12:50 ~ 14:00

Theme Il : Expanding the Scope of Fiscal Management

14:00 ~ 15:00

15:00 ~ 15:30

Session 2: Fiscal Reform Case Studies
Continuing along the theme of the first session, this session will focus on
countries” experiences in reforming public expenditures to accommodate
unexpected large burdens or accelerating spending growth over a longer period.
The session will begin with a presentation by William DOROTINSKY of the World
Bank on “Fiscal Reform and Expenditure Restructuring.”

Speaker : William DOROTINSKY, Leader of the Public Sector Performance
Global Expert Team and Head of Rapid Delivery and Business
Development for the Governance and Public Sector Management
Network, the World Bank

Speaker : Moonsun JANG, Director of Budget Management Division, Ministry of
Strategy and Finance, Korea

Moderator : Gerhard STEGER, Director General of Budget and Public Finance,
Austria / Chairman, OECD SBO

Lunch
- Venue: Internal Garden, Yeong Bin Gwan(1F), Hotel Shilla Seoul

Session 3: Relationship between the National and Sub-national
Governments for Fiscal Soundness
Efforts to safeguard fiscal soundness are becoming more vulnerable in many
countries to risks from sources that had traditionally been outside the CBA's
purview. One such source is the implicit debt burden from sub-national.
governments-whether and how the CBA should deal with this risk is the subject
of this session. Martin ARDANAZ of the IDB will give the lead-off presentation

Speaker : Martin ARDANAZ, Senior Associate, Fiscal and Municipal Management
Division, IDB

Moderator : John M. KIM, Head of PEMNA Secretariat, Korea Institute of Public
Finance

Coffee Break

| AGENDA
15:30~ 16:40  Session 4: Debt Management in the Public Sector
The finances of SOEs and other public entities, especially if they are widely
perceived as carrying out missions on behalf of the government, are another
source of concern for the CBA. A presentation by Xavier DEBRUN of the IMF will
lead off the discussion.
Speaker : Xavier DEBRUN, Deputy Chief of the Fiscal Policy and Surveillance
Division, Fiscal Affairs Department, IMF
Moderator : William DOROTINSKY, Leader of the Public Sector Performance
Global Expert Team and Head of Rapid Delivery and Business
Development for the Governance and Public Sector Management
Network, the World Bank
18:00~20:00  Dinner (hosted by MoSF)
- Venue: Gaga (Gye-dong, Jongno-gu)
DAY 2 : Tuesday, October 15
Meeting Venue : LILAC, Main Building (3F), Hotel Shilla Seoul
09:45~10:00 Registration
10:00~11:30  Roundtable Discussion
Moderator : Barry ANDERSON, Deputy Director of National Governors Association,
USA
Discussants : All participants
11:30~11:45  Coffee Break
11:45~12:15  Concluding Statement
Gerhard STEGER, Director General of Budget and Public Finance, Austria /
Chairman, OECD SBO
12:15~12:25  Closing Remarks
SukJoon LEE, Vice Minister, Director-General of Financial Policy, Ministry of
Strategy and Finance, Korea
12:30~14:00  Lunch (hosted by KIPF)

- Venue: Marronnier, Main Building(3F), Hotel Shilla Seoul




